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SEC FORM 17-Q 

2016 2nd Quarter Report 

 

QUARTERLY REPORT PURSUANT TO SECTION 17 OF THE SECURITIES REGULATION CODE 

AND SRC RULE 17(2)(b) THEREUNDER 

 

 

1. For the quarterly period ended:  June 30, 2016 

 

 

2. Commission identification number:  147669 

 

 

3.  BIR Tax Identification No. :  000-432-378 

 

 

4. Exact name of registrant as specified in its charter: 

 

COSCO CAPITAL, INC.  

(Formerly Alcorn Gold Resources Corporation) 

 

5. Province, country  or other jurisdiction of incorporation or organization: 

 

Republic of the Philippines 

 

6.  Industry Classification Code:     (     (SEC Use Only) 

 

 

7.  Address of registrant's principal office: 

 

2ndFloorTabacaleraBldg 2, 900 D. Romualdez Sr. St., 

Paco,  Manila Postal Code: 1007 

 

 

8. Registrant's telephone number, including area code: 

 

(632) 257-0851 

 

9. Former name, former address and former fiscal year, if changed since last report:  

 

ALCORN GOLD RESOURCES, CORPORATION 

 

10.  Securities registered pursuant to Sections 4 and 8 of the RSA 

 

Title of Class Number of Shares of Common Stock 

Outstanding with P1.00 par value (Listed 

& Not Listed) 

Common 7,405,263,564 
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11.  Are any or all of the securities listed on the Philippine Stock Exchange? 

 

Yes   [ / ]    No   [   ] 

 

The 7,405,263,564 common shares of stock of the company are listed in Philippine Stock 

Exchange (PSE). 

 

12.  Indicate by check mark whether the registrant: 

 

(a) has filed all reports required to be filed by Section 17 of the Code and SRC Rule 17 

thereunder or Sections 11 of the RSA and RSA Rule 11(a)-1, and Sections 26 and 141 of the 

Corporation Code of the Philippines, during the preceding 12 months (or for such shorter 

period the registrant was required to file such reports) 

 

Yes[ / ]     No   [   ] 

 

(b) has been subject to such filing requirements for the past 90 days. 

 

Yes   [ / ]    No   [   ] 

 

 

I. FINANCIAL INFORMATION 

 

Item 1. Financial Statements 

 

Please see attached SECTION A. 
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Item 2. Management's Discussion and Analysis of Financial Condition and Results of 

Operations 

 

The following discussion and analysis should be read in conjunction with the accompanying 

interim financial statements and notes thereto which form part of this Report.  The interim 

financial statements and notes thereto have been prepared in accordance with the Philippine 

Financial Reporting Standards particularly PAS 34, Interim Financial Statements. 

II. KEY PERFORMANCE INDICATORS 

The following financial ratios are considered by management as key performance indicators of 

the Group’s operating results as well as its financial condition: 

 Return on investment (Net income/ Ave. stockholders’ equity) - measures the 

profitability of stockholders’ investment. 

 Profit margin (Net income/ Net revenue) - measures the net income produced for each 

peso of sales. 

 EBITDA to interest expense (EBITDA/ Interest expense) – measures the ability of the 

Group to cover interest payments on its outstanding debts. 

 Current ratio (Current asset/ Current liabilities) - measures the short-term debt-paying 

ability of the Group. 

 Asset turnover (Net revenue/ Average total assets) - measures how efficiently assets 

are used to generate revenues. 

 Asset to equity ratio (Assets/ Shareholders’ equity) - indicates the Group’s leverage 

used to finance the firm. 

 Debt to equity ratio (Liabilities/ Shareholders’ Equity) -measure of a Group's financial 

leverage. 

The table below shows the key performance indicators for the past three interim periods: 

Performance Indicators 2016 2015 2014 

ROI 4.81% 4.69% 4% 

Profit margin 5.44% 5.43% 6% 

EBITDA to interest expense 28.86x 21.54x 46.85x 

Current ratio 2.53:1 2.68:1 2.49:1 

Asset turnover 0.61x 0.60x 0.52x 

Asset to equity 1.39:1 1.39:1 1.42:1 

Debt to equity ratio 0.39:1 0.39:1 0.15:1 

These financial ratios  were calculated based on the consolidated financial statements of 

Cosco Capital, Inc. and its subsidiaries as described more appropriately in Note 1 to the 

unaudited interim financial statements attached in Annex A hereof. 
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III. RESULTS OF OPERATION 

The table below shows the consolidated results of operations of the Group for the periods 

ended June 30, 2016 and 2015. 

(In Millions) 2016 % 2015 % 

INCREASE 

(DECREASE) % 

REVENUES 59,382 100.0% 52,744 100.0% 6,638 13.0% 

COST OF SALES/SERVICES 49,541 83.4% 44,018 83.5% 5,523 12.5% 

GROSS PROFIT 9,841 16.6% 8,725 16.5% 1,115 12.8% 

OTHER OPERATING INCOME 1,524 2.6% 1,380 2.6% 144 10.4% 

GROSS OPERATING INCOME 11,365 19.1% 10,106 19.2% 1,259 12.5% 

OPERATING EXPENSES  6,711 11.3% 5,924 11.2% 787 13.3% 

INCOME FROM OPERATIONS  4,654 7.8% 4,181 7.9% 472 11.3% 

OTHER INCOME (CHARGES) - net -112 -0.2% -131 -0.2% 19 -14.8% 

INCOME BEFORE INCOME TAX 4,542 7.6% 4,050 7.7% 492 12.1% 

INCOME TAX EXPENSE 1,312 2.2% 1,184 2.2% 128 10.8% 

NET INCOME FOR THE PERIOD 3,230 5.4% 2,866 5.4% 364 13.0% 

        
Net Income Attributable to: 

      

 

Equity holders of the Parent 

Company 2,092 3.5% 1,860 3.5% 232 12.5% 

 

Non-controlling interests 1,138 1.9% 1,006 1.9% 132 13.1% 

    3,230 5.4% 2,866 5.4% 364 13.0% 

Comparison of Results of Operations between June 30, 2016 and 

2015 

Growth in Revenues  

Cosco Capital, Inc. and subsidiaries (the “Group”) posted a consolidated revenue of P59.38 

Billion during the six-months period ended June 30, 2016 which reflects an increase of P6.64 

Billion or representing a growth of 13.0% compared to last year’s revenue for the same period 

of P52.74 Billion.  The growth in consolidated revenues has been largely driven by a 

combination of the Group’s sustained organic growth from its aggressive stores expansion 

program for its grocery retail, real estate and liquor distribution business segments as well as 

revenue contributions realized from the strategic acquisitions made involving its commercial 

real estate portfolio and investments in specialty retailing business segment. 

Growth in Net Income 

During the same period, the Group realized a consolidated net income of P3.23 Billion which is 

higher by P364 Million representing 13.0% increase as compared to last year’s net income of 

P2.87 Billion.  Net income attributable to equity holders of the parent company (PATMI) 

amounted to about P2.09 Billion in 2016 which increased by about P232 Million or 12.5% as 

compared to the 2015 PATMI amounting to P1.86 Billion. 
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Segment Revenue & Net Income Contributions 

Grocery Retail Segment 

During the first six-months of 2016, the Group’s grocery retail business segment registered a 

consolidated revenue contribution amounting to P51.06 Billion or an increase of P7.91 Billion 

or about 18.3% growth as compared to the segment’s revenue contribution of P43.14 Billion 

for the same period of last year brought about by its continued aggressive stores expansion 

program and management’s combined efforts to boost revenue.  Consolidated net income 

contribution in 2016 amounted to P2.27 Billion which increased by P260 Million or 13.0% as 

compared to the net income contribution of P2.01 Billion in the same period in 2015. 

Real Estate Segment 

The commercial real estate business segment contributed P802 Million to the Group’s 

consolidated revenue in 2016 representing a growth of about P55 Million or 7.3% of the 

segment’s revenue during the same period last year amounting to P747 Million.  This was 

mainly attributable to the segment’s expanded commercial mall operations and additional 

acquisitions made in 2015 involving six (6) community mall properties with a GLA of 35,649 

sq.m. added to its portfolio and higher income from the oil storage tanks in SBMA.  Net 

income contribution in 2016 amounted to about P498 Million which increased by about P24 

Million or 5.1% as compared to the net income contribution of P473 Million in 2015. 

Liquor Distribution Segment 

Similarly, the liquor distribution business segment contributed about P2.12 Billion to the 

Group’s consolidated revenue during the same period in 2016 representing an increase by 

about P29 Million or 1.4% higher as compared to the 2015 revenue contribution of P2.09 

Million mainly attributable to its aggressive sales and marketing campaign.  Net income 

contribution in 2016 amounted to about P235 Million which increased by P3 Million or 1.2% 

as compared to the net income contribution in 2015 amounting to P232 Million. 

Specialty Retail Segment 

Office Warehouse, Inc., which was acquired in April 2014, contributed about P740 Million to 

the Group’s consolidated revenue during the first half in 2016 representing an increase by 

about P115 Million or 18.4% higher as compared to the 2015 revenue contribution of P625 

Million mainly attributable to its stores network expansion program, enhanced product 

offerings and aggressive sales and marketing campaign. Net income contribution in 2016 

amounted to about P34 Million which increased by P4 Million or 12.2% as compared to the 

net income contribution in 2015 amounting to P30 Million.  

On the other hand, Liquigaz Philippines Corporation, which was acquired on July 21, 2014, 

contributed about P4.66 Billion to the Group’s consolidated revenue during the same period in 

2016 representing a decrease by about P1.47 Billion or 24.0% lower as compared to the 2015 

revenue contribution of P6.14 Billion mainly attributable to continuing depressed global 

petroleum and gas prices in 2016.  Despite the decline in revenue, net income contribution 

during the first half in 2016 has been sustained at about P268 Million which increase by P40 

Million or 17.5% as compared to the net income contribution in 2015 amounting to P228 

Million.  
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Segment Operating & Financial Highlights 

Grocery Retail 

Net Sales 

For the period ended June 30, 2016, the Grocery Retail segment posted a consolidated net 

sales of P51,058 million for an increase of P7,915 million or a growth of 18.3% compared to 

P35,919 million in the same period of 2015.  New stores put up in 2015 were fully operating 

in 2016 increasing consolidated net sales in addition to robust like for like stores sales growth 

and revenue contributions from new organic stores/outlets put up as well as acquisitions made 

in 2015. Like for like consolidated sales performance indicators of the group for the period 

ended June 30 are as follow: 

 PGOLD  S&R 

 2016 2015  2016 2015 

Net Sales 7.0% 3.6%  2.7% 1.3% 

Net Ticket 6.7% 5.5%  -0.9% -2.6% 

Traffic 0.2% -1.8%  3.7% 4.0% 

Gross Profit 

For the period ended June 30, 2016, the Grocery Retail segment realized an increase of 

14.7% in consolidated gross profit from P7,224 million in 2015 at 16.2% margin to P8,286 

million  at 16.7% margin in the same period of 2015, driven by strong sales growth from new 

and old stores and consistent and continuing suppliers' support through additional trade 

discounts in the form of rebates and conditional discounts granted during the period. 

Other Operating Income 

Other operating income increased by P144 million or 10.8% from P1,337 million in the first 

half of 2015 to P1,481 million in  the same period of 2016.  This is attributable to increase in 

display allowance, listing fee and other supplier supports driven mainly by new stores offering 

new spaces for product displays and booths for third party retailers, new product listings and 

other promotions to increase customer and supplier’s supports. 

Gross Operating Income  

Gross operating income therefore realized during the first half of 2016 amounted to P9,767 at 

a gross operating margin of 19.1% which grew by 14.1% from the 2015 level of P8,565 at 

19.8% margin. 

Operating Expenses 

Operating expenses increased by P796 million or 14.0% from P5,701 million in the six-month 

period ended June 30, 2015 to P6,497 million in  the same period of 2016.  The incremental 

operating expenses were mainly attributable to manpower costs,  as well as rent expenses  

covering new lease contracts, depreciation expense and taxes, all related to the establishment 

and operation of new organic and acquired stores. 
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Net Income 

For the period ended June 30, 2016, the Grocery Retail segment earned a consolidated net 

income of P2,267 million at 4.4% net margin and an increase of 13.0% from P2,006 million at 

4.7% net margin in the same period of 2015 .  

Commercial Real Estate  

The Group’s Real Estate Segment posted P1.15 Billion in revenues in the six-month period 

ended June 30, 2016 or a 1.5% increase from P1.13 Billion in the previous year.  The 

acquisition of six (6) community malls in 2015, which expanded the Group’s commercial mall 

portfolio, and the higher capacity utilization of the oil storage tanks facility in SBMA, mainly 

contributed to the increase of the segment’s revenue. 

Capital expenditures program for the current period include the refurbishment and rehabilitation 

of the six (6) community malls acquired in 2015 as well as the establishment of two (2) 

community malls located in Marikina, Rizal and Binan, Laguna. 

Income from operations before depreciation increased by P14 Million from P740 Million in 

2015 to P754 for the six-month period ended June 30, 2016. 

Real Estate Segment’s net income for the period amounted to P498 Million or a 5.1% increase 

from last year’s P473 Million brought about by growth in revenue. 

Liquor Distribution 

Revenues generated by the Liquor Distribution Segment increased to P2.38 Billion in 2016 or 

8.2% growth from last year’s P2.20 Billion.  The growth in revenue is still principally driven by 

its brandy portfolio which accounts for more than 60% of sales augmented by the increase in 

sales of the spirits sector.  Wines and specialty beverages also experienced dramatic growths 

in the current period and contributed to the segment’s overall sales growth. 

Income from operations increased to P346 Million in 2016 or 1.6% higher from last year’s 

P341 Million.  

Net income for the 2016 period increased by P3 Million from P232 Million in 2015 to P235 

Million in 2016 or 1.2% growth. 
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Specialty Retail 

Office Warehouse 

The Group’s Specialty Retail Segment was initially established with the acquisition of100% 

equity interest in Office Warehouse, Inc. that was consolidated with the Group starting May 1, 

2014. Office Warehouse operates a chain of specialty retail outlets engaged in selling school 

and office supplies, technology items, home/office furniture and equipment and related 

products  

As at June 30, 2016, the company had expanded its retail network to 62 stores from 47 

stores at acquisition date. Net selling area also increased to 12,404.97 sq.m. or a growth by 

15% in 2016 as compared to 2015.  

Sales revenues generated increased to P741 Million in 2016 or 18.5% higher as compared to 

the 2015 revenue contribution of P625 Million mainly attributable to its continuing stores 

network expansion program, enhanced product offerings as well as aggressive sales and 

marketing campaign which also drove a strong SSSG of 9.25% during the first half of 2016.  

Net income contribution in 2016 amounted to about P34 Million which increased by P4 Million 

or 12.2% as compared to the net income contribution in 2015 amounting to P30 Million . 

Liquigaz 

In July 2014, Cosco Capital, Inc., through a 90%-owned subsidiary, Canaria Holdings, Inc., 

acquired 100% equity interest in Liquigaz Philippines Corporation, a company engaged in the 

wholesale and distribution of LPG in the Philippines. Liquigaz operates through its Bataan 

terminal and depot facility which has a storage capacity of 12,500 MT of LPG supported by its 

hubs located in Bulacan with a capacity of 75 metric tons with 5 cylinder refilling facilities and 

another one located in Canlubang, Laguna with a capacity of 40 metric tons.  

The company is currently embarking its storage capacity expansion project in Sariyaya, Quezon 

(Southern Luzon) involving the rehabilitation of an existing 5,100 MT capacity storage tanks 

for Phase 1 development and the construction of a jetty and additional 12,000 MT storage 

tanks for Phase 2 development. When completed and fully operational, this facility will serve 

as the platform for its geographic expansion into the Visayas and Mindanao markets. 

Revenues generated in 2016 amounted to P4.66 Billion or 24.0% lower as compared to the 

2015 revenue contribution of P6.14 Billion mainly attributable to the continued depressed state 

of global petroleum and gas prices in 2016.  Despite the decline in revenue, net income 

contribution in 2016 amounted to P268 Million which increased by P40 Million or 17.5% as 

compared to that of 2015 amounting to P228 Million. 
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IV. FINANCIAL CONDITION 

Consolidated Statements of Financial Position 

Shown below is the consolidated financial position of the Group: 

(In Millions) 2016 % 2015 % 

INCREASE 

(DECREASE) % 

 ASSETS 

      
 Current Assets  

      

 

Cash and cash equivalents 7,862 8.2% 14,541 14.9% -6,680 -45.9% 

 

Receivables - net 5,042 5.3% 5,648 5.8% -606 -10.7% 

 

Available-for-sale financial assets 10 0.0% 9 0.0% 1 10.6% 

 

Short-term investments 711 0.7% 562 0.6% 149 26.5% 

 

Investment in trading securities 38 0.0% 34 0.0% 3 9.5% 

 

Inventories 18,581 19.4% 16,741 17.1% 1,841 11.0% 

 

Due from related parties 185 0.2% 156 0.2% 29 18.6% 

 

Prepayments and other current assets 2,320 2.4% 1,808 1.9% 512 28.3% 

    34,748 36.3% 39,499 40.5% -4,751 -12.0% 

 Noncurrent Assets  

      

 
Property and equipment - net 16,802 17.5% 16,137 16.5% 665 4.1% 

 

Investment properties - net 15,220 15.9% 14,843 15.2% 377 2.5% 

 

Intangible assets 22,585 23.6% 22,558 23.1% 27 0.1% 

 

Investments 992 1.0% 989 1.0% 2 0.2% 

 

Deferred oil and mineral exploration 

costs 121 0.1% 121 0.1% 

 

0.2% 

 

Deferred tax assets - net 367 0.4% 344 0.4% 23 6.7% 

 

Loans to related parties- noncurrent 

portion 

 

0.0% 

 

0.0% 

 

-

100.0% 

 

Other non-current assets 4,927 5.1% 3,125 3.2% 1,802 57.6% 

    61,013 63.7% 58,117 59.5% 2,896 5.0% 

 TOTAL ASSETS  95,761 100.0% 97,617 100.0% -1,855 -1.9% 
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 (In Millions)  2016 % 2015 % 

INCREASE 

(DECREASE) % 

 LIABILITIES AND EQUITY  

      
 LIA BILITIES 

      
 Current Liabilities  

      

 

Accounts payable and accrued 

expenses  7,915 8.3% 12,175 12.5% -4,260 -35.0% 

 

Income tax payable 634 0.7% 1,076 1.1% -441 -41.0% 

 

Short-term loans payable 3,793 4.0% 4,316 4.4% -524 -12.1% 

 

Current portion of long-term borrowing 120 0.1% 570 0.6% -450 -78.9% 

 

Trust receipts payable 

 

0.0% 5 0.0% -5 -100.0% 

 

Due to related parties 806 0.8% 457 0.5% 349 76.3% 

 

Other current liabilities 467 0.5% 442 0.5% 25 5.7% 

    13,735 14.3% 19,041 19.5% -5,306 -27.9% 

 Noncurrent Liabilities  

      

 
Retirement benefit cost 483 0.5% 480 0.5% 3 0.6% 

 

Deferred tax liabilities 837 0.9% 759 0.8% 79 10.3% 

 

Long term loans payable - net of debt 

issue cost 8,692 9.1% 8,693 8.9% -1 0.0% 

 

Deposits for future stock subscription 150 0.2% 150 0.2% - 0.0% 

 

Other non-current liabilties 3,132 3.3% 2,949 3.0% 182 6.2% 

    13,294 13.9% 13,032 13.3% 262 2.0% 

 TOTAL LIABILITIES  27,029 28.2% 32,073 32.9% -5,044 -15.7% 

 EQUITY              

 

Capital stock 7,405 7.7% 7,405 7.6% - 0.0% 

 

Additional paid-in capital 9,635 10.1% 9,635 9.9% - 0.0% 

 

Remeasurement of retirement liability - 

net of tax -29 0.0% -29 0.0% - 0.7% 

 

Reserve for fluctuations in value of 

AFS financial assets 6 0.0% 5    1 12.0% 

 

Treasury shares -482 -0.5% -441 -0.5% -42 9.5% 

 

Retained earnings  31,961 33.4% 29,869 30.6% 2,092 7.0% 

 Total Equity Attributable to Equity 

Holders of Parent Company  48,495 50.6% 46,444 47.6% 2,051 4.4% 

Non-controlling interest 20,237 21.1% 19,100 19.6% 1,138 6.0% 

 TOTAL EQUITY  68,732 71.8% 65,544 67.1% 3,188 4.9% 

 TOTAL LIABILITIES AND EQUITY  95,761 100.0% 97,617 100.0% -1,855 -1.9% 
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Current Assets 

Cash and cash equivalents amounted to P7.86 Billion as at June 30, 2016 with a decrease of 

P6.68 Billion from December 31, 2015 balance or 45.9% decrease due basically to the net 

effect of the settlement of trade and non-trade payables principally from the Grocery Retail 

Segment, payment of 2015 cash dividends, settlement of loans and payment for capital 

expenditures during the period.  

Short-term investments increased by 26.5% from December 31, 2015 balance of P562 Million 

to this period’s balance of P711 Million due mainly to the additional placements made. 

Receivables decreased by 10.7% from December 31, 2015 balance of P5.65 Billion to this 

period’s balance of P5.04 Billion due mainly to the collections of trade and other receivables 

across all business segments.  

Inventories increased by 11.0% from 2015 balance of P16.74 Billion to this period’s balance 

of P18.58 Billion mainly due to the grocery retail segment’s additional stocking requirements 

for the new and existing stores.  Bulk of the inventory account pertains to the merchandise 

inventory stocks of the grocery retail segment amounting to P14.72 Billion. 

Prepayments and other current assets increased by P512 Million or 28.3% at the end of June 

2016, mainly due to the Retail segment’s increase in input VAT on purchases of inventory and 

payment of various expenses,  premium payments on new insurance policies covering new 

stores and advance payment of rent for soon to open stores. 

Non-current Assets 

As at June 30, 2016 and December 31, 2015, total non-current assets amounted to P61.01 

Billion or 63.7% of total assets, and P58.12 Billion or 59.5% of total assets, respectively, for 

an increase of P2.90 Billion.  

Property and equipment pertains principally to the buildings and equipment mostly owned by 

the Grocery Retail segment.  Book values of property and equipment increased by P665 Million 

or 4.1% from P16.14 Billion in December 2015 to P16.80 Billion in June 2016 due principally 

to additional capital expenditures incurred. 

Investment properties pertains to rental properties consisting of land, buildings and equipment 

owned by the Commercial Real Estate segment.  Book values of property and equipment 

increased by P377 Million from P14.84 Billion in December 2015 to P15.22 Billion in June 

2016. 

Deferred tax assets increased by P23 Million or 6.7% from P344 Million in December 2015 to 

P367 Million in June 2016 resulting mainly from additional deferred tax assets. 

Other non-current assets increased by P1.08 Million from P3.12 Billion in December 2015 to 

P4.92 Billion in June 2016.  About 50% of these assets are attributable to the Grocery Retail 

Segment and the increase was primarily due to additional security deposits and advance 

rentals in relation to new leases acquired for new stores development for the Grocery Retail 

segment as well as accrued rental income pertaining to future periods in accordance PAS 17.  
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Current Liabilities 

As at June 30, 2016 and December 31, 2015, total current liabilities amounted to P13.73 

Billion and P19.04 Billion respectively, for a decrease of P5.30 Billion or 27.9%. 

About 72.0% of accounts payable and accrued expenses pertains to the trade payable to 

suppliers by the Grocery Retail Segment and the balance mostly to the contractors and 

suppliers of the Real Estate segment, suppliers of Liquor Distribution and Specialty Retail 

segment.  The decrease by P4.26 Billion or 35.0% was primarily due to net settlement of trade 

and non-trade liabilities and payment of dividends by the Grocery Retail, Real Estate, Specialty 

and Parent Company during the period. 

Significant portion of the income tax payable pertains to that of the Grocery Retail Segment.  

The decrease by P441 Million from P1.07 Billion as at December 31, 2015 to P634 Million as 

at June 30, 2016 is mainly due to settlement of income tax dues in December 2015 and 1st 

quarter of 2016. 

Short-term loans payable decreased by P524 Million mainly due to settlements made during 

2016 principally by the Grocery Retail and Liquor Distribution segments and Parent Company. 

Current portion of long-term borrowing decreased by P450 Million mainly due to settlements 

made during 2016 by the Grocery Retail segment.  

Noncurrent Liabilities 

As at June 30, 2016 and December 31, 2015, total non-current liabilities amounted to P13.29 

Billion and P13.03 Billion, respectively, for an increase of P262 Million or 2.0% significantly 

attributable to the additional accrued rent by the Grocery Retail segment. 

Deferred tax liabilities increased by P79 Million or 10.3% mainly due to the additional deferred 

tax recognized. 

Other non-current liabilities, which is primarily composed of non-current accrued rent, 

increased by P182 Million or 6.2% from P2.95 Billion as at December 31, 2015 to P3.13 

Billion as at June 30, 2016 due to recognition of rent expense for lease contracts entered into 

by the Group and its subsidiaries in compliance with PAS 17 – Leases. 

V. SOURCES AND USES OF CASH 

A brief summary of cash flow movements is shown below: 

  For the Six-month period ended June 30 

  2016  2015 

Net cash used in operating activities P (2,487,786,003) P (3,549,807,817) 

Net cash used investing activities  (2,019,480,615)  (2,624,339,827) 

Net cash used in financing activities  (2,172,321,662)  (1,322,915,724) 

Net decrease in cash and cash 

equivalents P (6,679,588,280) P (7,497,059,338) 

Net cash used in operating activities during the current period are basically attributable to the 

net effect of the net settlement of trade and non-trade payable accounts by the Grocery Retail, 

Liquor Distributions, Real Estate and Specialty Retail segments. 

On the other hand, net cash used in investing activities mainly pertains to the funds used for 

additional capital expenditures by the Grocery Retail segment and additional capital 

expenditures and short term investments by the Real Estate segment.  
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Net cash inflows used in financing activities principally resulted from the net settlements of 

bank loans by the Grocery Retail and Liquor Distribution segments during the period, payment 

of 2015 cash dividends declared and buyback of shares by the Parent Company. 

Management believes that the current levels of internally generated funds and its present cash 

position enables the Group  to meet its immediate future liquidity requirements under its 

current work program commitments as well as other strategic investment opportunities. 

VI. MATERIAL EVENTS AND UNCERTAINTIES 

(i) There are no changes in estimates of amounts reported in prior interim periods of the 

current financial year or changes in estimates of amounts reported in prior financial 

years; 

(ii) There are no material events subsequent to the end of the interim period that have 

not been reflected in the financial statements for the interim period; 

(iii) There are no contingent liabilities or assets since the last statement of financial 

position period; 

 

(iv) Sources of liquidity – Funding for the current year will be sourced principally from 

internally generated cash flows to be augmented by short-term borrowings as may 

be required, as well as the remaining proceeds from the Parent Company’s corporate 

notes issue in May 2014. 

(v) There are no events that will trigger direct or contingent financial obligation that is 

material to the Group, including any default or acceleration of an obligation; 

(vi) There are no material commitments for capital expenditures other than those 

performed in the ordinary course of trade or business; 

(vii) There are no known trends, events or uncertainties that have had or that are 

reasonably expected to have a material impact on the revenues or income from 

continuing operations; 

(viii) There are no significant elements of income not arising from continuing operations; 

(ix) Due to the Group’s sound financial condition, there are no foreseeable trends or 

events that may have material impact on its short-term or long-term liquidity.
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